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Pinancing and Security Agreenent dated as of July 1,
1975 between George Wacrnock (®Selles®) and Homestake Nining Company
{"HNC").

In connection with the Amanded and Restated Ore Pucchese
Agreesment dated zs of January 1, 1975 between Seller and HMC
{* Purch Agreenent®):s

1. KANC has advanced to Seller on execution of the
purchase Agreement $15,000, receipt of which Seller acknowledqges
subject to collection.

2. HMC shall make one ot =ocre further advances to Seller
within ten days after receipt of wcitten request by SBeller, not
in excess of an sagregats of 835,000, solely for equipment and
services used in developina, mining, removing ond transporting
Ote from the mining proverties described in Sections § and 9 (at
Sellec's election) by eithec (a) paying invoices for such equioment
and services bearing Seller's approval of vayment or (b) reimbursing
Beller for invoices actuvally paid by Seller which bear Seller’'s
certificate of payment to such suppliacs.

3. Advances 0 made by HMC shall be recovered {(with
interest on amounts from time to time outstanding at the rate of
8% par annum) by deduction by HHC from the purchase price othervise
payable to Seller pursuant to the Purchase Agreement for Ore at the
greater of $1.50 per pound of UIOB contained in Ore, of $7.50 pet
ton of Ore, delivired to HMC under the Purchase Agresment. Any amount
not 80 recovered by HMC by Decasber 31, 1976 shall be paid by Seller
to HHC without rotice ot demand.

4. Seller represents that there has been no material
change in the assets and liabilities of Seller from those stated in
Lthe bolance sheet dated am of January 1, 1975 attached as Appendix
2 to the Feasibility Study for the Haystack Ucanium Project dated
Harch, 1975.

S. Celler represents Lhat the mining oroperties and the
leases thereof are free from any llens or encumbrance that
unpald costs of ecquipment, materlals and services furnished for
uplgutlon and development of the mining properties do not exceed
$25,00C.00.

6. HHMC shall have no obliqation to make further advances
and the entlice amount of any advances Lhen outstanding shall becoae
immediately due and payable, if (a) any representation by Seller in
the Purchase Agraeent or in this Agreement {s. untcue, (b) Seller

insolvent or comaits an act of bankruptcy, (c) operation
is susacended for thirty days or more
Porce Hajmu {d) Seller dies or becomes
disabled, (®) judgment is entersd against Seller ot any adjudication
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11. Beller cveprasents that Sellec has no homestead‘-gights

in the mining Properties ot the leass theceof and expressly vaives any
such right heceaftec *

4

BOMESTAKE MINING COMPANY
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City and County of San Prancisco

o
The foregoing was acknowledged before ms on
1973, by GEORGE WARNOCK.

z"‘ LECNA B. HILBURN
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STATE OF CALIPORNIA
City and County of San Prancisco

The foregoing was scknowlsged before me on
1973, by R. J. STOEZHR, known to me to be ths Senior vhlu
of HOMESTAKE MINING COMPANY
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4 <A Notary Public
LEONA B. KILBURN LEONA B. HILBURN
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CITY 8 COUNTY OF BAn FAARCISLO!
Wy Commnams Lapome Fon IA 307
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